Agricultural Distress in India
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Proactive policy management to maximize benefits for all stakeholders 1. Why in News? ~ Farmers protests and increasing farmers suicides

Raising the MSP, income support schemes can only be a partial solution d ris h t'
Market reforms to enable better price discovery

Develop a value chain comprising logistics, processing and retailing \‘7_ T Past policies and planning primarily focused on raising agricultural output, improving food
security rather than raising farmer’s income.
Direct benefit transfers - — - -
Absence of direct measures like direct benefit transfer
Reconsider loan waivers and divert these resources to infrastructure,

building and research Declining average size of farm holdings to 1.08 hectares

Dependence on rainfall and climate

Collapsing farm prices due to low global prices

Double farmers' income by 2022-23 I

i } Lack of easy credit to agriculture|
EMiFasaliBimalYojahal(PMEEY) 2: Reasons] Dependence on money lenders

PM Krishi Sinchai Yojana (PMKSY) Fragmented supply chains due to Large gaps in storage, Cold chains, Limited connectivity|

e-NAM, Soil health card, Neem-coated urea etc. ‘Absence of marketing infrastructure

Priority Sector Lending | 6. Government Steps to y !

|redu:e Agrarian Distress Lack of Mechanisation

Fertilizer Subsidy, Shortage of inputs like seeds and irrigation facilities

MSPs at 50% above the production cost 9 . ; y Deficiencies in APMC Act (promote monopoly and entry barriers)
Operation Greens ) — o Profiteering by middlemen

PM-KISAN for farmers owning up to 2 hectares of lands

States schemes - Rythu Bandhu (Telangana), KALIA (Odisha) Low income of farmers

Increased incidence of poverty

Development initiatives including infrastructure and supply chain management Detrimental effect on the interest in farming and farm investments

3. Impact|
Technology can help to reduce ‘yield gaps’ and thus improve productivity Forcing more and more cultivators to leave farming
R T Sharp increase in the number of farmers suicides
- — T - Adverse effect on the future of food security,
Farmer friendly policies and institutional mechanisms
Improvement in the efficiency of input use (cost saving) ‘
S = = 5. Solutions 5 -
Increase in crop intensity F Constituted on November 18, 2004, under M.S. Swaminathan
Diversification towards high-value crops 4. The National Commission Issues of access to resources
Improvements in allied sectors onlkacmers{HEE) Social security entitlements
Consolidation of land holdings through cooperative farming Recommendations mainly focused on'-g,goestions for inclusive growth
Competitive, stable and unified national market MSP at 50% above the cost of production
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