GST Revenue Collection for April 2024
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The Gross Goods and Services Tax (GST) collections hit a record high in April 2024 at Rs 2.10 lakh crore.
This represents a significant 12.4% year-on-year growth, driven by a strong increase in. domestic
transactions (up 13.4%) and imports (up 8.3%).

= After accounting for refunds, the net GST revenue for April 2024 stands at Rs 1.92 lakh
crore, reflecting an impressive 15.5% growth compared to the same period of 2023.

= Finance Minister attributed this surge to the strong momentum in the economy and efficient tax
collections, with no dues pending on account of IGST (Integrated GST) settlement to the
States.

= GST compensation cess collections also hit an all-time high of Rs 13,260 crore,

o Introduced for five years to compensate States for revenue losses due to the 2017 switch
to the GST regime, the cess is now being used to repay loans taken during the
pandemic to compensate States amid a lockdown-triggered collapse in revenues.

= Mizoram reported the highest growth at 52%, followed by Assam at 25%, and Delhi, Bihar,
and Goa at 23% rise in revenues.
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Whatis it?

Present Situation

e GSTaims tostitch together acommon market by dismantling fiscal barriers between states
® [tisasinglenational uniform tax levied across the country on all goods and services

® The Centre and states levy multiple taxes such as excise duty, octroi, central sales tax (CST),

value-added tax (VAT) and entry tax, among others

Why amend the Constitution?

e Under current laws, only the Centre can impose
taxes on services

e GSTwillempower states to collect service taxes

What
Happens After

3.E.g. If 18% is
the GST rate,
states and the
Centre will get

Central Taxes

The Centre levies various
s currently. GST will
subsume all

tax:

0

What about tax rates? GST gh‘," esaé];,rlt:all;d e Countervailing Duty

® There has been no agreement yet on tax rates for ::,é ST Sl o Additional Excis
various goods and services e 5

e States want the rate to provide relief to common | 1. GST will replace fﬂsgt“ﬁ& e Additional Customs Duty
citizens and small businessmen while preventing | all local and wiell cf:lllest and Surcharges
loss of revenue for states central indirect idsitizal

® A panel headed by chief economic adviser ta‘xe? “;“h 8 yatos of ® Special Additional Customs
Arvind Subramanian has recommended a il taxes Duty 500/
revenue-neutral rate of 15% to 15.5%, with a o
standard rate of 18% : . State Taxes Ce ntre

e Therevenue-neutral rateis the rate at which there

will be no revenue loss to the Centre and states
under GST

Compensating states al T

Purchase Tax

Different states, different taxes. All these will be replaced
by one indirect tax

Mandi Tax/Other State-Specific Local

Entertainment Tax
Tax on Inter-State Sales

50%

e States want 100% compensation for the first five Lot 4
. SRR . evies uxury
year ar,lrd weant th,l,s Spec.lﬁEd i the mun law Tax on Lottery and Betting Octroi/ Entry Tax State
through " fool proof" wording : : 2
e In the original Bill, the Centre had proposed 100% ® Rates may be specified in subordinate legislation-SGST
compensation for first three years, and 75% and 50% for law, CGST law by later this year.
the next two years, respectively e [t backbone GST Network (GSTN) to be tested after rates
® The Centre has acceded to the states' demand and are finalised; GSTN will enable real-time tax returns,
modified the Constitution Amendment Bill registrations, input credit etc.
Inter-state movements Price impact
® The Centre would collect the Integrated Goods and ® Theimpacton pricesis unknown
Services Tax (IGST) on inter-state supplies : ® Expertssay GST will make most services costlier
. :GST h:_i ?een de51gtnfdtto enst‘l:tre seamless flow of input e The 13th Finance Commission estimates prices of
ax credit from one state to another : qri 9 ;
agricultural goods will increase by 0.61% to 1.18%, while
¥ TheltaTriewould sonplilybeepiaddo COST Rl ST, prices of manufactured items will fall by 1.22% to 2.53%
What next e It will lower the overall tax inputs and make exports

® More discussion on rates in the months ahead
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Read more: Goods and Services Tax (GST)
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