Poverty Estimation in India




What is Poverty Estimation

Need for Poverty Estimation

Measuring Poverty,

on at the bottom-most is always
considered below the poverty line.

O Criticism: Ignores the importance of the
absolute standard of living.

O Data Collection Methods

O Uniform Resource Period: Involves recall
oof consumption expenditure in the
previous 30 days.

O Mixed Reference Period: From 1999-2000
‘onwards, the NSSO switched to a MRP
method. Measures consumption of five
low-frequency items over the previous
year, and all other items over the previous
30days.

Pre-Independence Poverty Estimation

0 Dadabhai Naoroji: Earliest estimation of
poverty line.

Q National Planning Committee’s (1938):
Poverty line was based on a minimum
standard of living.

Q The Bombay Plan (1944): Poverty line of
Rs. 75 per capita per year.

Post-Independence Poverty Estimation

0 Planning Commission Expert Group (1962):
Separate poverty lines for rural and urban
areas.
O VM Dandekar and N Rath (1971): Made the
first systematic assessment of poverty in India,
based on National Sample Survey (NSS) data.
Q Alagh Committee (1979): Based on the
nutritional requirements and related
consumption expenditure.
0 Lakdawala Committee (1993)
© Based on the assumption that Consumer
Price Index-Industrial Workers (CPI-IW) and
Consumer Price Index- Agricultural
Labourers (CPI-AL) reflects the consumption
patterns of the poor.

Q Calorie based consumption expenditure.

Q State specific poverty lines using the CPI-IW
in urban areas and CPI-AL in rural areas.

Q Discontinuation of scaling of poverty

estimates.
0 Tendulkar Committee (2009)
O Objective was to overcome

Challenges

Way Forward
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