Navratna Status to Four CPSEs
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Recently, the government upgraded four Central Public Sector Enterprises (CPSEs)—Railtel
Corporation of India, Solar Energy Corporation of India, SJVN (Satluj Jal Vidyut Nigam Limited), and
NHPC (National Hydroelectric Power Corporation) —to 'Navratna' status. This increases the total number of
Navratna CPSEs in India to 25.

= Objective: Launched in 1997, the Navratna scheme aims to-identify CPSEs with comparative
advantages and help them become global leaders.
o Navratna status is awarded to government-owned enterprises previously classified as
'Miniratna' category |, recognising their exceptional financial and market performance.
= The Department of Public Enterprises (DPE) in the Ministry of Finance is responsible for
granting Navratna status to companies.
= Benefits of Navratna Status: It gets enhanced financial and operational freedom and
empowers it to invest up to Rs 1,000 crore or 15% of its net worth on a single project
without seeking government approval.
o They will also.have the freedom to enter joint ventures, form alliances and float
subsidiaries abroad.
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Category

Launch

Criteria

Examples

Maharatna

O Maharatna Scheme was

introduced for CPSEs in
May, 2010, in order to
empower mega CPSEs to
expand their operations
and emerge as global
giants.

Having Navratna status.

Listed on Indian stock exchange with minimum prescribed
public shareholding under Securities and Exchange Board
of India (SEBI) regulations.

An average annual turnover of more than Rs. 25,000
crore during the last 3 years.

An average annual net worth of more than Rs. 15,000
crore during the last 3 years.

An average annual net profit after tax of more than Rs.
5,000 crore during the last 3 years.

Should have significant global presence/international
operations.

O Bharat Heavy Electricals
Limited, Bharat
Petroleum Corporation
Limited, Coal India
Limited, GAIL (India)
Limited, etc.

Navratna

O Navratna Scheme was

introduced in 1997 in order
to identify CPSEs that enjoy
comparative advantages in
their respective sectors and
to support them in their
drive to become global
players.

The Miniratna Category — I and Schedule ‘A’ CPSEs,

which have obtained ‘excellent’ or ‘very good’ rating

under the Memorandum of Understanding system in three

of the last five years, and have composite score of 60 or

above in the six selected performance parameters, namely,

o Net profit to net worth.

O Manpower cost to total cost of production/services.

o Profit before depreciation, interest and taxes to capital
employed.

o Profit before interest and taxes to turnover.

o Earning per share.

o Inter-sectoral performance.

O Bharat Electronics
Limited, Hindustan
Acronautics Limited,
etc.

Miniratna

O Miniratna scheme was

introduced in 1997 in
pursuance of the policy
objective to make the
public sector more efficient
and competitive and to
grant enhanced autonomy
and delegation of powers
to the profit-making public
sector enterprises.

Miniratna Category-I: The CPSEs which have made
profit in the last three years continuously, pre-tax profit
is Rs.30 crores or more in at least one of the three years
and have a positive net worth are eligible to be considered
for grant of Miniratna-I status.

Miniratna Category-II: The CPSEs which have made
profit for the last three years continuously and have a
positive net worth are eligible to be considered for grant
of Miniratna-II status.

Miniratna CPSEs should have not defaulted in the
repayment of loans/interest payment on any loans due
to the Government.

Miniratna CPSEs shall not depend upon budgetary
support or Government guarantees.

O Category-I: Airports
Authority of India,
Antrix Corporation
Limited, etc.

O Category-II: Artificial
Limbs Manufacturing
Corporation of India,
Bharat Pumps &
Compressors Limited,
ctc.
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