Indigenous Defence Production Hits Record
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Recently, India's indigenous defense production reached a record high of Rs 1.27 lakh
crore in 2023-24, a growth of 16.7% over the FY 2022-23.

= The value of defense production in FY 2022-23 was Rs 1.08 lakh crore.
= India's annual defense production target is set to reach Rs 3 lakh crore by 2028-29.

= 79.2% of the total value of production came from Defence Public Sector Undertakings (DPSUs) and
other PSUs, while 20.8% was from the private sector.

= The growth in defense production value has been over 60% since 2019-20.

= Defense exports grew by 32.5% from Rs 15,920 crore in FY 2022-23 to reach Rs 21,083
crore in 2023-24. It is expected to reach Rs 50,000 crore by 2028-29.

= The defence budget for 2024-25 has been allocated Rs 6.21 lakh crore. Capital acquisition
projects worth over Rs 4,35,000 crore have been approved in 2023-24.

o 75% of the capital acquisition budget has been earmarked for procurement from local
companies.

= The significant growth in the Indian defence sector is attributed to policy reforms, Ease of Doing
Business initiatives, and comprehensive digital solutions, reflecting global acceptance of Indian
defense products and technologies.
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= Growing demand: Till April 2023, 3 total of 606 industrizl licences were issued to 36% companies operating in the -H‘

defence sector. Defence exports rose 2405 over five years in FY23, to WSS 1.9 billion (Bs. 15,916.16 crore); Indiz
now exports to over B5 countries due to collaborative efforts. Defence exports US55 2.63 billion in FY24, up by
32.5% from last year

= Competitive asdvantage: India has the world's fourth-Jargest defence expenditure, as of 2022, and has s=t 3 target

of W55 6,02 billion [Rs. 50,000 crore] worth of annual defence exports by 2028-29. India's defence budget of USS
74.7 billion ranked fourth highest globally in 2023,

Government support Under the Atmanirbhzr Bharat Initistive, five positive indigenization lists of 509 products
have besn promulgzted by the Department of Militzry Affairs and Ministry of Defence to be manufactured
domestically for the defence sector, instead of being sourced via imports.

* Dpportunities: The zovwernment has established 2 Defence Industrial Corridors in Uttar Pradesh and Tamil Madw.

Indiz has around 194 defence tech startups building innowvative tech solutions to empower and support the

Read More: Defence Exports Touch Record High.



http://drishtiias.com/images/uploads/1720519497_image2.png
/daily-updates/daily-news-analysis/defence-exports-touch-record-high#:~:text=Defence%20exports%20reached%20a%20historic,compared%20to%20FY%202013%2D14

PDF Refernece URL: https://www.drishtiias.com/printpdf/indigenous-defence-production-hits-record



https://www.drishtiias.com/printpdf/indigenous-defence-production-hits-record
http://www.tcpdf.org

