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ECONOMIC AND
ADMINISTRATIVE
POLICIES

After the Battle of Plassey, the British presence in the inland trade of Bengal increased
significantly and later it extended to other parts of the country too. Britishers transformed
the Indian Economy into a British colonial economy so as to establish it as a source of
regular and quality supply of raw materials for its own Industries in Britain as well as to
create a market for its finished products in India.

Stages of British Colonialism in India

The British came to India as mercantilists and indulged primarily in trading activities.
In the initial stages, they tried to compete against other European powers viz. the French,
the Portuguese, the Dutch etc., to create a share for themselves in the Indian markets.
Over the period of time they realized that they can use their military prowess to dominate
other European powers and local Indian rulers to not only increase their share in the
profitable Indian markets, but also to get a disproportionately larger share in the overall
trade originating from the subcontinent by means of free trade agreements, etc.

All these seemed more plausible if they could strengthen their grip over the politics of
this country, which was not a difficult task, given the weaknesses of the Indian rulers due
to internal infighting and a weak administrative structure. Incidentally, the British were
successful in their efforts and they went on to establish their political hegemony over the
entire subcontinent.

Once the British Empire was established over India, the systematic process of her
colonial exploitation and drain of wealth, raw materials and resources for the enrichment
of the colonial power started so much that till the close of the 18" and early 19" century,
India was the largest producer and exporter of the industrially produced goods which
were exported to all parts of the world by the European companies but during the close
of the 19" century, India was transformed from a self sufficient economy to a dependent
colonial economy.

The British colonialism in India passed through different phases as the economic and
commercial policies of the Britishers unfolded over the years. R. P. Dutt in his book ‘India
Today’ has drawn a picture of the Indian colonial economy. It passed through different
phases such as:

m Mercantile Phase (1757-1813): This phase was marked by direct plunder and the
monopoly trade of the East India Company. Surplus revenues were used to purchase
Indian finished goods cheaply for export to England and Europe.

m Free Trade Phase (1813-1860): During this phase, Britishers made India not only the
exporter of raw material but also the consumer of British industrial goods. The monopoly
of the company was ended and trade with India was opened for other British merchants.
But Indian goods entered Britain with huge tariffs while British goods entered India
duty free leading to the disintegration of traditional Indian handicrafts and cottage
industries.
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secretary Holt Mackenzie. It was used in 30% area of British India (North-West provinces,
parts of Central India, Punjab and Ganga Valley). Under this system, revenue was fixed
on the basis of assessment of the production of the complete village (Mahal) and was
fixed collectively for all the landowners. This revenue settlement was done with the landlords
who collectively claim to be the landlords of the village. Mahalwari system was basically
a dual system in which settlement was done collectively with the whole community and
also with the individual landlords.

A major drawback of the system was that the survey was practically based on faulty
assumptions which left a space for manipulations and corruption. At times, it made the
Company spend more for the collection than the revenue collected. Consequently, the
system was regarded a failure.

Talugdari System

The term ‘taluqdar’ has different meanings in different parts of India. In Oudh, talugdar
is a great landholder. But in Bengal, a talugdar is next to zamindar in the extent of land
control and social status. The big zamindars themselves had created many talugs under
several denominations, such as, junglburi taluq, mazkuri taluq, shikimi taluq, and so on.
These were created partly as a strategy of zamindari management and partly as a fiscal
policy measure for raising zamindari funds for specific purposes. After the Permanent
Settlement, new variety of talugs were created by zamindars. Under the pressure of the
Permanent Settlement, many zamindars were creating dependent talugs denominated as
pattani taluq, noabad taluq and osat taluq.

Malguzari System

The land tenure prevailing in the erstwhile Central Provinces was known as Malguzari
system in which the Malguzar who was merely a revenue farmer under the Marathas. When
the Marathas came into power in this region, they farmed out the revenues of villages to
persons of influence and wealth, who were called Malguzars. During the British Rule, they
were given proprietary rights and were held responsible for payment of revenue. If the headman
was weak or was for any other reason, unable to answer for the sum the authorities expected,
or if a court favourite wanted the village, the headman was replaced without hesitation by
a farmer. The farmer, or the manager was at first called Mukaddam (the Hindi or Marathi
form of Arabic Mugaddam). But under the rule for summary settlement of 1855, the title
of Malguzar was given. Under the Malguzari system, the Lambardar/Sadar Lambardar
appointed from among the Malguzars, was the revenue engager. Other cultivators were
either Absolute occupancy tenant, Occupancy tenant, subtenant, Raiyat-Malik or lessees,
who could be ejected from their holdings on various grounds. Malguzar (proprietor, or
co-sharer) held land under special description, namely, Sir land and Khudkast land.

Impact of Revenue Policy
The fixation of revenue demands at its optimum affected the village community in
several ways. Some of the effects are as follows:

m There was a decline in the fertility of agricultural land as there was no concomitant
betterment of agriculture by the state or zamindars or the farmers.

m The peasants were not left with any surplus to be used in case of crop failure
and consequently, famines and starvation increased.

m Farmers lost their traditional rights over land.

39
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