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Roadblocks in key sectors
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© Delays in land
acquisition;
lenders
stop lending
midway___
© Tendering of
projects to
low-traffic
entity
© Unclear exit
policy for road
developer;
NHAl s a
developer as
well as the
requlator
which causes
a conflict
of interest
in case of
arbitration
50 there
is a nead
for a clear
distinction of
roles for NHAI
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+ Government questions the
validity of existing projects
(eg, with rates of solar
energy slashing, will the
contracts entered on higher
tariffs remain valid or not?)

O Multiple changes in tariffs setup by
the Tariff Authority for Major Ports
make it difficult to evaluate the
cost of projects

O Delays in tariff fixation

AIRPORTS

© Lack of consistency in tariff
methodology and concession tariff
framework

© Switching from single till tariff
method to hybrid till creates difficulty
in assessing the cost of projects

O Delays in the passage of tariff
orders cause problems in the timely
execution of projects

© Inconsistent policy at Central and
State govt level

© Accelerated depreciation leads to
non-viability

O State regulators do not honour
renewable purchase obligation

TELECOM

© Lack of predictability

© Inconsistent policy and regulatory
framework; govt refuses to honour
PPAs signed earlier

O Aggressive bidding to some extent

= There is a strong
need for the ability to
have more credible
infrastructure
developers and
partners

2 Coal block deallocation causing
execution delays and losses to
project developers

© New auction-based coal linkage
approved by government in 2017,
uncertainty remains regarding
the validity of old contracts

S Inconsistency in the
interpretation of PPA

@ Inconsistency in Central &
State reqgulation, for instance,
the Central electricity Act
allows open access, but State
government s do not adhere to it
causing the problem in execution

© Unstable financial health of
State utility causes a delay in the
payment cycle

GREENFIELD PROJECTS

@ Land acquisition delay

Q Mature of developers have bean
contractors which leads to low-cost
bidding making the project unviable

© Bank loans are given out for
10/15/18 years but the interest
reset clause poses a high risk
on overall investment return
evaluation, sometimes 8% interest
rates are increased up to 14-15%
rendering the project unviable

UNIFIED LOGISTICS INTERFACE
PLATFORM (ULIP) IS DESIGNED
TO ENHANCE EFFICIENCY AND
REDUCE THE COST OF LOGISTICS
BY CREATING A TRANSPARENT,
ONE-WINDOW PLATFORM
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