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Marginal Cost of Lending Rate | Repo-Linked Loan
Linked to hanks’ cost of funds | Linked to RBI's lending rate

Takes 4-6 months to move Responds immediately to RBI
after RBI rate cut rate cut

RBI rate cuts not fully passed | Rate cuts are automatically
on to borrowers passed on

Resets annually for most banks | Reset every three months

Changes by 5-10 bps Usually changes 25bps or more
Revised every month Reviewed bi-monthly
Low volatility Higher volatility

/ 100bps=1% | Repo - RBI's lending rate to banks
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