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Trend Point: GVA from mining and quarrying stood at USS 37.9 billion in FY23, as per the first revised \
estimates.

GVA from mining and quarrying (USS$ billion)

FY22 (2nd RE) FY23 (1st RE) FY24 (SAE)

Note: RE- Revised Estimate, SAE- Advance Estimate ; GVA - Gross Value Added

Share of States In Mineral Production (in terms of production value, FY22) \
éﬁ m Odisha = Chhattisgarh
Rajasthan . Ko
w Jharkhand
Mineral Production in India (in US$ billion)* \
17.41

FY19 FY20 FY21 FY22P FY23p

Note: “Excluding atomic and minor and hydrocarbon energy minerals, P- Provisional

wn Rules, 2015 Customs Duty

Private Ownership

« Demand growth: In 2023, the mineral’s demand is likely to increase by 3%, driven by expanded electrification and overall economic
growth in India. India has set the targets of achieving a total crude steel capacity of 300 million tonnes per annum (MTPA) and total
crude steel demand/production of 255 MTPA by 2030-31. The demand of zinc is expected to double in India in the next five to 10
years on the back of huge investments In infrastructure sector, including steel, International Zinc Association

* Attractive opportunities: Under the PLI Scheme for Specialty Steel, 57 MoUs with 27 companies have been signed, attracting
investments of US$ 3.55 billion (Rs. 29,500 crores), creating an additional capacity of 25 MT and generating employment for 17,000
people by FY 2027-28. As of December 2023, companies have invested USS 1.55 billion (Rs.12,900 crores), with an expected
investment of US$ 360 million (Rs. 3,000 crores) in FY'24. Five units have already commenced production, and nine more are set to
begin operations in the last quarter of FY24.

¢+ Policy support: In December 2023, the Ministry of Mines proposed capping performance security and upfront amounts for mining
critical minerals to attract more bidders. Currently based on a percentage of the Value of Estimated Resources (VER), the move aims
to reduce barriers to participation in auctions and expedite the process for mining leases.

Competitive advantage: India holds a fair advantage in cost of production and conversion costs in steel and alumina. India is the 2nd
largest Aluminum producer, 3rd largest lime producer and 4th largest iron ore producer in the world.

www.ibef.org
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