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Politics and money

In 2018, the NDA government introduced a new mode of political funding, the electoral bonds, which was
tipped by it as a key reform for ‘cleaning up'. But the new system has met with criticism from opposition
parties as well as transparency activists.

Total funds raised through electoral bonds for political é

parties so far since its introduction (12 tranches) ~SA
According to a report by Centre of Media Studies titled Poll Expenditure, The 2019 Elections, the last general
elections were the 'most expensive ever, anywhere'. A look at its key findings:

Estimates of poll spending between 1998-2019 10-12% voters acknowledged getting
(Expenditure in ¥ crore) 55,000+ cash directly

30,000
20,000 TWO-THIRDS of them said they are
14,000 aware other voters also received cash
10,000 ‘ NEARLY %100 crore spent per Lok Sabha
9,000 | constituency
¥700 spent per vote by political parties
1998 1999 2004 2009 2014 2019 - and independents
Estimates of expenditure in 2019 (inZ cr)
On voter directly \ 12,000-15,000 (20-25%)
On campaign/publicity 20,000-25,000 (30-35%)
On logistics I15,000-6,000 (8-10%)
Formal/poll panel I_ 10,000-12,000 (15-20%)
Miscellaneous I 3,000-6,000 (5-10%) 55,000-60,000
Total
// 0 10,000 20,000 30,000 40,000 50,000 60,000

*Estimate includes expenditure on assembly elections held in 2019 Source: Centre for Media Studies report ‘Poll Expenditure, The 2019 Elections”
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POLITICAL FUNDING

SOURCE OF INCOME
Total income from known and unknown sources of six national
partiesand 51 recognised regional parties for 11 yearsfrom

2004-05to 2014-15 Tor
Total Income from
income unknownsources % oftotalincome*
Nationalparties(6) 9,278.30 6,612.42 Eéh

Regional parties(51) 2,089.04 1,220.56  EEGR

* Income from unknown sources

NATIONAL VIEW
Total income of six national political parties
from 2004-05to 2014-15 Tar
From known | From other | From unknown
National Total ' sources(above +  known ' sources{below
party income $20,000) :  sources | $20,000)
INC 3,982.09 ! 400.32 = 258.38 3,323.39
BIP 3,272.63 | 917.86 . 228.86.  2,125.91
(PM 892.99 15.04 | 406.79 471.15
BSP 763.95 0* :  315.24 L48.71
NCP 351.28 65.24*+ 43.02 2643.03
CPI(M) 15.36 6.73 . 8.40 0.23

Grand total 9,278.3 | 1,405.19 | 1,260.69

*B5P declared that it didn’treceive any donations above ¥20,000; **NCP didn't
submit details for 2004-05, 2005-06 and 2006-07

Note: INC is Indian National Congress, BJP is Bharatiya Janata Party, (PM is Communist
Party of India (Marxist), BSP is Bahujan Samaj Party, NCP is Nationalist Congress Party
and (Pl isCommunist Party of India
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2.711% 17.45%
(1.57) (74.46)
Miscellaneous Donations received
income T from electoral bonds

A 40.12%
39.72% (171.20)
(169.52) Voluntary
By collection from contributions
sale of coupons below 20,000

Note: Income from unknown sources
according to political parties' audit reports
Source: Association of Democratic Reforms
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STEMMING THE ROT

There have been a plethora of suggestions and attempts to make political
parties and the election process more transparent

REFORMS ORDERED BY SC SINCE 2003

Mar Says a voter has a
2003 fundamental right to
know candidates’

qualifications, assets, liabilities
and criminal antecedents, if any

Rules that freebies in
le:;]ﬂss poll manifestos vitiate

elactoral process; asks
EC to frame guidelines after
consulting with political parties

Orders automatic

J;{:]]jl] disqualification of
MPs/ MLAs convicted

of crimes attracting punishment

31! Pt T8

» TR HILAT FR:

of two years or above

Declares unconstitutional
Section 8(4) of Representation
of the People Act that allowed

a convicted MP/MLA to continue
in office

Says knowing
5;3&3 about a candidate
is a voter's natu- £

ral right and candida-
tures will be rejected if
they refuse to disclose
any information on
their election affidavit

2 BRI
"

Gives voters right to not
ng]g? back any candidate by
ordering the none of
the above (NOTA) option to be
enabled in voting machines

Sets one-year deadline
I'g?}rliﬂ for lower courts to

complete trial in cases
]H invalving MPs, MLAs

Rules a candidate’s

election can be

, declared ‘null and
void’ due to non-disclosure
of criminal antecedents
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o IuRcH FAIAT BT FAILH et MR ARG RTarfieran FARER &= & @ gt afcauser ARmt 5t FRmfy et od
IR B WA T TR AT N |

o GRERYN AT AU & He@ & R H AR BT RERT B & A ST SR 3THRIF Tl S |



http://drishtiias.com/hindi/images/uploads/1700477875_image5.png

REFORMS PROPOSED BY LAW PANEL IN 2015

Political party reforms:
Recommends in March 2015 that
the Representation of People Act
should be amended to give the EC
power to regulate parties

Internal party affairs: Says EC
should have power to look into
parties’ internal democracy,
constitutions, organisation,
elections, candidate selaction,
voting procedures

Power to de-register: EC does
nat have powver to de-register a
party, Law Commission said EC
shauld have power to rescind recog-
nition of a party if they viokite lavs

Watch on funding: Recommends

mandatory disclosure of contribu-

tions above 320,000, including
aggregate contributions from a
single donor, Also suggested that
names, addresses and PAN num-
bers of such donors be disclosed

Watch on books: Suggested
parties maintain and submit to
EC annual accounts duly
audited by a CA approved by the
Comptroller and Auditor General
every financial year. It should be
open to public scrutiny

Check corporate funding:
Recommends that contribution
from a company’s funds to a
political party should be author-
ised by the company's Annual
General Meeting (AGM) instead
of its board of directors

Expenditure limit: Expenses
incurred or authorised by
candidates or their election
agents currently extends from
the date of nomination to the
date of declaration of results.
EC wants this period to be
extended to apply from the date
of notification of polls to the
date of results.
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