; The Vision

RAURET: HRA D IR IR HeR BT APIRE R W) Gga1

R & af:

YR IR §% (RBI), afeeft qe31 HeR,ax¥ 1990-91 &1 JRARF Hebe YA T, GaxUl HeR, IR MEV_FUfPR,
SRR R DY (IMF), Jaagf, Saqed, Ragey afqet afds

e @ W

VRO Jfel JeR1 HSR AT RO SRATITHAT TR SERIBRVT T [RHE

AT H 1?2
R =T § (RBI) & g1eif st & SR, WRd 1 afait a31 HeR 6~ 655.817 sMRfAt SleR 8 M 2 |
» TP AR MR 1 afeeht qeRT AERT (FCA), Si afazh G371 HeR &1 Wi I91 ¥ 7, T¢h<576.337 aff smdtant
SR AR |

= ST ERVT HeR dgdhY 56.982 qfeif¥A st Sier a1 1 |
» RBI & ¥R, SR H HRd & IR T 11 AN B SIATA AT B HaR B B A afaeh He31 HeR 2 |

afeeft 9531 HeR FAT 82

= gfesf gexT HER U Bexid deb sarrafeeht qERTel § ARANRT W TS WRITER &, S avrS, eXert afdt R I W
uRafyaft o & Tt € |

= a9 1990-91 & RARP Hehe & U@ . FRIOH qof 18, 4. IS B AFRyar § Yad Ggad R S9d GERid
FAfeI ™ FARRT 5 ot HHHRT B U 12 FE B - AavEHds B A afkeft gz R g i)

HRA P it 531 HeR @ (RIS Heh HAT 82

» YR & I GRT HeR & wmfer &
o gfeeft Hex1 RRGTart
o R HER
o gAY ERV PR

o AT 31 BN (IMF) & 321 JRFERT FAfh
» IE Y I AN O & i reIfpier afeelt IRT HeR aMRfat STeR AW o 2 |

afeeft 9eRT HeR @ BT ST FHAT 8?2

" AR TR afaeft a1 HeSR &t LR S X2 bl BIlt & Si STSTATT BT WA T HERT3A H &l Bx Fehdl IR I8 59
SR @ A afdeft geRish @t savEdar kit g |

» MRA # afRl 4591 YWeR JEg U 9 AiRfE @ afifig R wav @t Aol § aREs @ IRem & wy-wy 9 R
TGIR ARATS YRHPHT B STQYE P! R FRAE |

" X G P TR A EHAR o bl Al qRa el € |

= Jope @t [ARIT AT ST SUR o 3t Jaren Hwfy 2 SR 8, T Bkt B SRSy B & A afeft Hax1 TRefdl 9Ig @R I8
NIl T ALY BT ST 2 |
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T afeft AeRT WeR &1 FAT AEqd 82

» PR P AR Jgax QAR afseh 7er7 Her # 81 & gt YRT & T8 SiR AicRfd afeia ggal & Reee ¥ ISR T2 RBI &1
JER RN tRE= axar 2 |

» Hhe [RALA: I8 IRAF ARA R YA Hgerd (Balance of Payment- BoP) Jidhc @t il ¥ Afie # Aqg a_el & |

» 3991 @™ (Rupee Appreciation): 3gt HeR 7 TleR & HdhTdel J9U Pl AT - H A B & |

» IR § IRERE: HeR TART 1R At Bt alRErT BT e HoR REM BN SR b S 370 STet qrafc@l bt ORT s bl & |

HAT &R W P! gl GRT WSR B ST 82

» TE, &R QY B N AR g1 HeR 81 TR €1 8 | R <91 AT afeft gERT HeR 991N 3T IS G W AR IR 8 |

= IR <2t A afqel JeR1 HeR BT SUART TT-3TeRT TRie | BRI ST &, SR ARMGR # 53901 Suar |uRY o Al s 37 # &l
ST E |

» SR AR H 9 A 9fet (R iR Y & afA R REYF B WGy 7 IRAP JRAW & AR TG I SR 2 |

» IARFPT SR R ORI it 1 5 Al Hox1 HeR X P MaeEehar el € haihl Fd! eI IR TR TR FEepRY € |

INTERNATIONALISATION

OF RUPEE

MEANING

® Increasing the use of Indian rupee in cross-border transactions

INVOLVES

® Rupee for import and export
® Rupee for current and capital account transactions

Indian Rupee is fully convertible in current
account, but partially in capital account (BoP)

NEED

® Weaponisation of USD by US (for sanctions)

® Wave of de-dollarisation

® Increasing internationalisation of Chinese Renminbi

® India’s minimal share in global forex market turnover (1.7%)

RBI’'S EFFORTS
@ Indian currency in cross-border trade - key component in
Foreign Trade Policy 2023
® Mechanism introduced for rupee trade settlement with
18 countries
» Banks from these countries allowed to open
Special Vostro Rupee Accounts (SVRAs)

@ Circular on “International Trade Settlement in Indian
Rupees” (2022)
® External commercial borrowings in INR enabled

m¥F' SIGNIFICANCE

@ Reduced dependency on USD

® Lesser need for holding forex reserves

® Better bargaining power of Indian business
® Less exposure to currency volatility

ml' CHALLENGES

® Rupee not fully convertible
@ Less need for other countries to hold INR;
India’s Low share in global exports
® Rupee may become more vulnerable to external shocks
® India’s Lesser control on Rupee supply

ml' STEPS THAT CAN BE TAKEN

® More liberalised settlements in INR (in India
and overseas)

@ India to expand its reach in the global financial
market

® Transition to an export-oriented economy to
reduce trade deficit

(d]
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%9 aieft g1 WeR Bt gHtarii Fwar &2

» JRUF Hehe: FHH afeel aR1 HeR I YA He B Adhe S & bl &, S| Hf 9=y 1990-91 & SR Wk H 7211 &
@ Rt & IRIeeT SR e A 3w T |

» 3Tt BT IREN: FH Al HeRT HER &1 3Ry & I Pt SRAGIGHAT # AfTen! o1 HH aRET, SRy HROT Al # ggena 1
2

= ST AT # geufs afeeft gav1 HeR & 8F & HRYT, 91 & e o, FAARY 3R el ATt SN STIaeeh AT bl I8 et §
TS B Aaheht 2, TR MR $REeT # U@ Squ= & Fehdl € |

= HERTRHIAT PT SI1a: W afeel JaRT W o BRI SeR B A ag ST B, TR ST FET & o B | 3T T # g gl
Tgatt 3R Janait ot astwel # geuf e HRUT 99 Fareht 2, IR TR HERI@ Al ¥ AReH 8 g |

31 Pt I8

» AR TeT: TRATT RARERGHT BT TGTAT S 3R ST TR ARWRAT HH B D A i bl AR B |

» FDI & 9g1a1 <1: YR, SRl Yot o & o qROI®Y afeeht A 8 Sdet aria=ol M |

» TR STUIET B TGMET IAT: MR TR AR FH PR 3R SEARNRA g @ If) SaIFD THGaHl & TR, SUIE B
QRIS =1 |

RUTARE g HeR: dvEfs e SrRReT & RIe 3G P ot SRy AECTETReT ST 3 S RO eh HER WY e |
oreftelt A a¥: a1l e oY SRRy e SR SR TR GO B e o oifY 3reifil ree AR &% SRt a8t ST S |
URERE fafi: Afderent o afEr T T 2g IRERE v R iRef Hiafdt s |

afeft gerT RRYu@fAi (FCA)

» FCA 3t Hucafif & Stferest Geich=T <91 @t Jad ot HExT o AT iRt 373 HERT B MR IR FHFRAT STl 2 |

» FCA, af<eft HeR1 HeR &1 a1 931 9C 8 | 39 SioR & 34 H qgahe il oI & |

» FCA R afdeft HR1 WeR # 3@ T IR, UISE SR A Siit IR-3WRIHT 7a=1 & doicl! H i ed= (Appreciation) A1 Slaqea
(Depreciation) &1 1T TS § |

gy smeERvr rufpR

= R 3MMERVT JYfBR Pl FRIWCA Ha¥1 DIy (International Monetary Fund-IMF) SaRT aR8 1969 # 107 FE<d <X & @
SITRRTNC SR U b YU H ST 74T o |

= SDR 7 ol U {51 & 3R = & IMF UR Sl ST i1 ST Fehell 2 | Sofehf 98 IMF & He_@l o1 @R 30 9§ AN - A
TERISl OR Ueh SHTafy SraT € | 37 HER1et @ At SDR o afsfee i S e 2 |

= SDR @ Ho@ @t 0T ‘SNE 3iMh H’ # LAFleT HER1aT & NI HR B MR R P 9k 2 | 39 INgve 3 ufar 39t a5t gevid
Al &~ STARTAT ST, IRIY BT IR, 1 Bt T IAL-EL, STt A AR R H1 a6 |

JARTYCI I JS}T DIY H ARDPYT HER:

» IRRA SR BT TIRE HEX B AP DIC D Uh BN & Sf R Faqd < DI IMF Y GRS AT &Il &, SIIehT STanT
31T W o IR P AR BT A AHAT E |
» IRRT ST 1 STANT G < 0 @ B [RASH! B AT B Tl § | 5 GRT BT GRAN A SITIehTel |eafif # o
SR |

UPSC sfafer dar, affia axy & ®IE
RYME. Y 1991 # IRAFRF AR & STRHR B 915 HRA A ARFRAfT § § PHI9-§ RUE 3@ T0? (2017)
1. bl TR, SqUTE # S ot SRR § Wt g Es |
2. IRE AR & YRd & ARATT &1 SR 7 |
3. FDI oxaT8 747 |
4. TRA & afeeht geR1 HeR # 4t g gs |

= R Y Fe T ST TR FE SR AR
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