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Understanding Input Credit

INPUT (A, B and C)

Tax paid on TDIT
purchase of e OpThUT
A Rs 100 o

Tax paid on Tax on output Rs 450
purchase of B
B Rs 120

Tax paid on
purchase of [0
C Rs 80

Tax to be paid by manufacturer = Rs 450 less tax paid on inputs (Rs 100 + Rs 120 + Rs 80) = Rs 150

// Input Credit = Rs 300
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